
MINDING OUR BUSINESS 

. Will the GOP Close the Lid on Black Businesses? 
By Ernest Holsendolph 

A
s lHE SMOKE clears from the 
Republican capture of Con
gress, the fate of a number of 

government policies arc in doubt. 
Noc the lease of these is the policy of 
nearly 30 years to encourage the ex
pansion of Black-owned businesses 
as a way to improve well-being in 
the Black community. 

Even though former Republican 
President Richard Nixon coined the 
phrase "Black capitalism," some 
factions of the party have at rimes 
trained their fuchoses on initiatives 
that help Black businesses. 

Now the question is will the Re
publican viaories of Nov. 8 encour
age some critics to cry to lcill policies 
such as those setting aside certain 
government business for minority 
entrepreneurs or requiring govern
ment coruraaors to take minority 
businesses as partners. Will they cry 
to undermine local and state pro
grams to hdp minority businesses? 

Most experts agree that the right tum 
by Congress did nor enhance the outlook 
for minority businesses, but most also said 
that it is unlikely that foes can lcill the prcr 
grams that hdp small firms. 

Republicans co let up on the SBA. 
As for abolishing small business com

mitttes in Congress, there has been no talk 
of chat since Rep. Jan Meyers of Kansas 
emerged as the new Republican chairman 
of the House Small Business Committee, 
the first female chair of a House legislative 
committee since 1977. 

And the operation of urban enterprise 
zones, which would provide favorable taX 

treatment to anybody choosing co do busi
ness in neglected neighborhoods, could 

Some Republican candidates, such as 
Rep. Richard Armey of Texas, cam
paigned on a proposal to abolish the 
Small Business Administration (SBA) as 
one way to trim the federal government. 
Other candidates threarened to kill Hill 
committees that deal with small 
businesses. Bue that talk subsided The eyes of 

most friends 
of minority 

after tbe Republicans began to 
organize for the new year. 

Actually, most economic prcr 
grams that help Black businesses, 
help small businesses in general. 

help the whole range of commer
cial development in cities. 

In a political aanosphcre in 
which conservatives wane co cur
mil, if not end, welfare programs 
and compel recipients to work, it 
would be difficult to undermine 
job-<:reating urban economic de
velopment at the same time.. 

enterp~ 

are trained 
For instance, while the SBA 

cen:iinly helps minority businesses on court
by guar:mceeing important loans, rooms. Several experienced lobbyists 
its larger significance is the help it 
affords all small businesses. Irruncdiarely 
after the election. two mainstream organi
zations expressed alarm that the SBA 
might be abolished. Both the N ational 
Association of Small Business Owners and 
National Small Business United called on 

for programs to help Black enter
prise suggest chat the Ointon administra
tion may be more of a potential foe than 
the Republicans. As pare of his program co 
" reinvent" government and cut red tape 
for big business, Vice President Al Gore 
has indicated chat the work of agencies 

such as the Office of Federal Contracts 
Compliance (OFCC) may be expendable.. 

The office, which is pan of the Labor 
Department, scrutinizes major corpora
tions to be sure they do business with 
minority contractors if tbey intend co get 
government contracts. Some companies 
have regarded the OFCC as a nuisance. 

Actually, tbe eyes of most friends of 
minority enterprise are trained on court
rooms. The U.S. Supreme Court has 
agreed to consider Adarand Construction 
v. Pena, a Colorado case in which a 
minority firm won a contract even though 
its bid was higher than other proposals. 
Though the minority furn has prevailed so 
far, there is a possibility chat Pena will not 
prevail before the increasingly conserva
tive Supreme Court. 

Consequently, for all tbe posturing by 
House Speaker Newt Gingrich and the 
scrambling by President Clinton co find 
the political center, the most telling attack 
against race-based preferences may come 
from the high court. 

And with the new conservative Con
gress, the likelihood would be slim indeed 
chat Legislation will repair any damage co 
affirmative action. • 
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