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Mr. Chairman, I want to thank ou for giving me the opportunit today to express 
my support for H.R. 3865, the American Community Renewal Act. I am excited 
that Congress has the opportunity, through thjs legislation, to send a message to 
Americans living in lo -income communities that they are not forgotten in the midst 
of the economic boom that surrounds them. 

Mr. Chairman, all Americans des rve a chance to prosper in today' s society and 
realize the American Dream. But despite the strongest economic growth in this 
nation s history, too many people Ii ing in America ' s poorest commun ities are still 
being left behind . 

These Americans don t ha e the means to sa e because the make so little money. 
They make so little money because there are so few jobs in our inner cities and in 
lo -income rural areas . Businesses are leaving these areas and leaving these people 
behind. And too many Americans living in poor communities are destroying 
themsel es through addi tion to drugs and alcohol. 

Mr. Chairman, Members of this Committee, if Congress does nothing and allows 
these trends to continue ithin 10 years time, the United States of America will be 
on the verge of a social and economic crisis in our low-income communities the 
likes of which we ha e never seen, and this crisis will affect us all. We will see 
what happens when you lose an entire generation of kids to poverty, illiteracy, 
unemplo rnent and drug addiction . We will see unprecedented new waves of 
violent crime. We ill see teenage pregnancy rise to new heights that we never 
imagined possible . The deepest po erty that America has e er known will unfold 
right before our ery eyes. 
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1an, Congress can no longer ignore the cries for help that are coming 
ica's inner cities and poor rural communities. We must act quickly, and I 
o offer a solution. The solution is H.R. 3865, the American Community 
.ct. This legislation is sponsored by m self, b Congressman Jim Talent 
i, the Chairman of th.is distinguished Committee, and also by our friend, 
ian Danny Davis of Illinois. This bill has also been championed by a 

d former Member of Congress from ew York City, Rev. Floyd Flake. 

can Community Renewal Act will help equalize the pla ing field in 
nd help thousands of Americans and their families realize the full promise 
rican Dream, a dream which has been too long deferred . 

ing incenti es for low-income families to save their money, encouraging 
s to create ne jobs in low-income c01mnunities and reaching out to 

who are afflicted ith alcohol and drng programs, the American 
ty Renewal Act can lift the heavy weight of hopelessness off of the backs 
:ome Americans so the can rise up and achie e their dreams . 

ome families don ' t get the opportunity to invest in their c01nmunities, they 
:- lift themselves and their c01mnunities out of poverty. So Congress must 
1centi es for these families to sa e money. The American C01mnunity 
Act will achie e this objecti e, b allowing people who recei e the Earned 
·ax Credit to put part of their credit into a new type of savings account 
mily Development Accounts, or FD.As . 

.:;enti e for low-income Americans to sa e in FDAs, the govermnent will 
e amount of money saved in FD As ith an additional credit. This will 

1 !ow-income Americans with an incenti e to save money and accumulate 
nd personal wealth. This legislation realizes that you cannot get ahead in 
itry unless you can save money and invest for the future . 

rican Community Renewal Act ill also allow for low-income Americans 
iraw mane from these FDAs, ta -free, if they want to buy a home, pay for 
Jlth care expenses, send their kids to college or even create a new business . 
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herefore, the American Community Renewal Act , through FDAs, seeks to 
1courage low-income Americans to sa e money invest in their conununities and 
. est in their children s futures. 

Jso, if businesses refuse to move into poor communities, no new jobs will be 
eated in these areas. The American Community Rene\. al Act will help create new 
bs in poor co1runllllities by redu ing payroll taxes for businesses which move into 
ese areas, and by reducing capital gains ta es down to zero for businesses which 

in those areas. This legislation also gives inner-city or rural entrepreneurs 
:pense credits to cover the start-up costs of opening a new business. Anyone who 
1es or works within a low-income area can take ad antage of these expense credits 
1d build a new business. 

ie American Community Renewal Act also address the issue of drng and alcohol 
use, an affliction which strikes too many of our communities, regardless of 
~ome . So many of our youth are falling prey to the lure of heroin and cocaine, 
rrijuana and beer, wine and liquor. In my judgement, government needs to work 
th pri ate sector programs in America which have a high rate of success. 

is is exactly what the American Community Renewal Act will do . It will slash 
! regulations and paperwork hi ch handcuff private sector and faith-based drng 
atment centers and prevent them from reaching all they can'. This legislation will 
o allow states to make contracts with private sector and faith-based drng 
tment centers to provide counseling and addiction treatment services on behalf 

the state. 

· helping low-income families sa e money, encouraging businesses to invest in 
or communities and create new jobs and wealth, and by reaching out to people 
licted with drug and alcohol problems, the American Community Renewal Act 
1 make a difference in poor American communities. 

a e, along with Representatives Talent and Davis, spoken and worked 
ensivel with families, community leaders and local business leaders from 
nver to Washington, DC from ew York to Los Angeles. We have asked them, 
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what are the problems that affect your communities? What can Congress do to help 
you achieve the American Dream? The result of this input is the American 
Community. Renewal Act. The Americans who live_ in low-income communities are 
the ones responsible for this legislation, because it is based on their specific input 

that we have introduced this bill. 

Mr. Chainnan, low-income communities across America are in a state of crisis. The 
families who live in these areas need our help right now. I urge all of my colleagues 
to join with me, Jim Talent and Danny Davis and hundreds of community activists 
and local business leaders to pass this historic legislation, H.R 3865, the American 

Community Renewal Act. 

With this legislation, Mr. Chainnan, we can provide hope to the hopeless and save a 
new gene.ration of America's children from a life of violence, dn1g abuse, illiteracy, 
poverty and despair. But our window of opportunity is fading. The hour is late. 
The time to act is now. Thank you, Mr. Chainnan. 




