
Sumitomo Bank of California 

June 13,1996 

To: Donald F. Reid hief ompliance Officer Manager LGRD 

611 West 6th Street 
Suite 3900 
Los Angeles, CA 9001 7 
2131362-5750 

Business Lending Div1s1on 

From: Warren H. Braza Vice President & Busine De elopment Officer LA BLD 

ubject: Dolphin Indu trie Inc. 

Ju t some additional clarification r garding th letter which was sent to Patricia 
Pauley. Fir t of all he i one of man civilian and military contracting officer who 
work at the 32nd treet a al Facility in an Diego. he is not part of the BA and 
ha no input on whether or not a loan i made or a guarantee is granted. The only 
influence h ha i in the award of work to contractor . What she did do was to pull 
a lucrati e L contract for 1 500,000 away from Dolphin Industries Inc. which 
wa cheduled to be an 8(a) et a ide. he did thi becau e the BA had not come 
through with their appro al for funding the 7(a ) loan. Thi caused Dolphin 
lndustrie to not ha e the funds to acquire the Port Di trict property which was 
needed to upport the L .M .Paule ub tituted a YO (fuel barge) worth 

359,000. he did thi in January of 1996. The chedute to, tart work on this project 
wa pu hed back again due to th BA delaying their approval and then ending the 
loan reque t to an Franci co for approval.Again , the delay lies squarely with the 

BA. hould you require further verification of thi ,plea e contact Mr. Kenneth D. 
Terrell Vice Pre ident & General oun el for Dolphin lndu tries Inc. He ha been 
in ol ed with the entire process ince inception. 

gain thi loan " a well on the way toward approval before my letter went to 
M .Pauley. Any accu ation or implication that thi letter was used to induce the 

BA to guarantee our loan i a blatant absurdity. Mr Davi and Mr. Terrell met 
with Mr. harles tewart in an Francisco about a week before Mr. tewart 
appro ed the loan/guarantee. If there was any inducement perhaps it was the 
extensive interview proce that Mr. Davi wa ubjected to at that time and 
apparently pa ed cum laude. 

M . Pauley wa not and ne er ha been in the BA approval loop. Consequently she 
become a moot point in the aforementioned sentence. 

Mr. Terrell ha asked that if there i any additional clarification neces ary,he would 
be happ to pro ide thi . He can be reached at (619)336-2288. 

Hun 1ngton Beach Office 
604 t Goldenwest Street 

Huntington Beach Ca 926 7 
(7 14) 848-123 

San Jose Office 
515 North First Street. 2nd Floor 
San Jose. Ca 95112 
(408) 975-3300 

San Diego Ottice 
410 "A" Street 
San Diego. Ca 92101 
(619) 557-4900 
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Warren H. Brazas 
Vice President 
Sumitomo Bank of California 
Business Lending Dept. 




