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TO: AJI RAa. ODs. Supervisory Loan Specia&i:atll. •nd 

SupeMa<>ry Economic Oeve1c>9ment Speeia!i5tB 
CONTROL NO.: S000-484 

SUBJECT: Defan.se Loan •nd Technical Alaittance (DELTA) Program EF.FECTJVE: 8/J/9~ 

SBA h.a.11 eet.a.bliehed t.he Defense Loan and Technical Maistance 
(DELTA) program on a pilot baeia . The pilot is authorized through 
S.ptmabar 30, 1996 , unlaee additional fuod.8 arc appropriated a.Dd 
traDaferred to SBA for chie purpose. The DELTA program may axc:God 
one billion dollars in gross l ending aut ority. 

DELTA is a joint: SBA/Depart.meat of Defenee (DOD) loan program 
authorized undQr 10 o.s.c. 2S24 Cb l (3) and by Public Lav• ioJ-337 
(FY-95 ooo Auchor1zationl a.nc1 103-403 (PY- 95 SBA AUthorizati.on> 
that will be administered by SSA under a Memorandum of 
Ollderatanding (MOU) with DOD. Under the MOO, DOD will t:.ranatar $30 
million to SBA' s Buainaaa Loan PrograJ11 Account to cover the coat ot 
loan gua.rantaes. SBA. will process. guarantee, and service OKI.TA 
loans uaing Che r11gulationa, prOCQd.urea. f'onna , and operating 
criteria ct the 7(a) Program, a& moditied by eecci.on 7(a) (21) a 
recent provision in the Small Buaine11• Act. (SBA.ct) daacril:>ing­
dafena• economic tra.nai.tion lo&DJI. and/or tha 504 Progum. In· 
addition. the DELTA program will have some more re•trictive 
eligibility criteria, ae deacribed elsewhere in this Notice. 

~ purpo•• ot this pi1ot is to a.s• i st lilma.ll buain••••• ebat: 1) 
a.re dependant on d.Qfenae concracr.s as prim.a or subcontra.ctora1 a.lld 
2) a.re advwrael.y •ftac:tad by de!enee requctiona. The term "detense 
reduce ions• means rad.uction.8 in expend ture• by the u. S. tor 
d.tttenae, termination or cancellation ot a defenae coneract, 
cU.scontinuation ot. an approved major weapon ayer.em, ~·r or 
can.olidation o! the operations of a deten.ae contractor. or th.a 
clo•ure or realignment o! a milita~ inata.llation. 

Many ot th••• bu11in1u1•e• will need managarnene and teclU1ic:al 
a.11111.atancl! because they are in transition. '111@retoru, SllA.' e 
management and technical aaeiaeance progra.zm1, aa wall ae pr~ 
of other agenciea, will be available co asaist eligible a.pplic:&Jlte 
as needed. 

~RES: 8/1/96 
SBA Form 1353.1 (U-93) Pn-Form Venioa; Uae .. 93 Edition Until Exh•Mfed 
Mut be accompanied by SBA Form '8 
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