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ENTERPRISE ALLOWANCE INITIATIVE 

Euro flea n E:: n Le r pr i st: Al 1 o \I an c e 5 c ii e rn e 

Since 1978, an estimated 200,000 unemployed British anu 
French ~orkers have started ne / businesses using public 
une1npl oy111ent benefits. 

In Britain's Enterprise Allor1ance Scheme, the gover111,1ent 
pa y s u n e 111 p l o y e <.i e n t r e p r e n e u r s $ 4 2 - 4 4 p e r we e k f o r a y e a r ~' h i l e 
tiiei r fl eJy ·1 iny i.iusi nesses are yei.ti ny started . One une1i1pl oyed 
former manager used the program to start a sheet metal fabri-
c a ti o 11 µ l a 11 t th a t no \I e in p 1 o y s 5 3 \Io r · e r s ·. 

r n F r a n c e , l a i d - o f f \I o r k e r s c a n c o l l e c t s i x m o n t h s o f 
unemployment benefits in a lump sum to invest in their o,rn nei1 
businesses. Both countries also provide training and finance 
p r o y r a 10 s fo r s t a r t - u p s e e d c a p i ta 1 . 

Participants in the French program collect up to $4,000 for 
the business start-up, wi i:h iJonuses for ventures that create 
additional jobs. France reports that 60-80 percent of the firms 
survi e in tile crilicai first year . In Britain, the rai.e h 88 
percent. Th British also found that for every 100 businesses 
in the program for nine 1nonths, 150 jobs \1ere created Service 
fir111s are predominate in the French program. The 43,145 British 
in the proyra111 as of last August ran businesses ra11ying frv1;1 
a c u p u n c t u re to l a 111 p s h a de 111 a n u f a c t u r i n g , a 1 t h o u g h mo s t a re a 1 s o 
in the servict? sector ". 

u·. S . Supporters 

The a1:1onai Governor's Association, National League of 
Cities, Corporation for Enterprise Development, and the Council 
for a f{I a c Econ o 111 i c Age n J a ii av t? st u c.i i e c.i i: Ii e Eu rope an 111otie1 s an Li 
recom111e11d demonstrations of the Enterprise AlloHance concept in 
the Uni te<l States. Several states anti ci Li es have al ready 
e x p e r i 111 e n t e <l vii t h n e \ I 111 ~ d e 1 s f o ~ p r om o t i n g e n t r e p r e n e u r s h i p 
a 1,1 on g I o ~1- i n c o 111 e p e op l e . In St . Pa u 1 , for ex a 111p1 e , the one - ye a r 
old Wo111en 1 s Economic Development Corporation , with the support 
o f l o c d l o a 11 ks , ha s he ·1 p e J 111 ore than 1 O G 1 o \I- i 11 come \10 men start 
successful businesses". 

Issut?s 

~urrent AFlJC and unemployment compensation regulations 
provioe legal obsiacles anu disincentives for the poor 
aLl:e1i1pLi119 to save 1.1011~y a11J start-uµ n~-.; Si11ali IJ;..:sinesse~ ·. 
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L ili1 i ts o 11 a ii 0 "i au i e as s e i: s an u ear i1 e u 1 11 c 0111 e , 1 o s s o f i·i e <.i i c a i c.I 
benefits on taking a Jobs, and inadequate chilc.I care allowances 
keeµ peop .le in a state of prolongec.i \Jelfare ueµenc.lency ". While 
the 1984 Deficit Reduction Act broadened states' authority to 
experiinent with i1FOC func..is for job placement anJ trdining

1 
the 

legislation <lid not include entrepreneurship initiatives . 

The Council for a Black Economic Agenda and the National 
Center for Neighi>orhooci Enterprise i in co-host an ini.ernational 
En t er p r i s e A 11 o ~a 11 c e Co ~1 f ~ re n c e w i th the A <l 111 i n i s tr a t i on a 11 d 
others in lasilington, o.c . in the fall of 1986. Policymakers 
a 11 d s ma 11 b u s i n e s s l ea de rs ~'ho have be n e f i t e d fr om the p r o gram 
w i 1 l iJ e key pres e 11 t er s '. They w i l l a p µear \d t ii Ki 11li Gray an ti 
others from across the country Hho have managed to start small 
b u s i n e s s e s a 1n o 11 g 1 o H - i n c o in e p e o p l e '. 

Governors, 111einbers of Congress , and business leaders will 
be in vi i.eu t0 ai:.te11ti . The pur13ose iii 11 ue \.o 1 earn if these 
successful efforts can be adapted to the United States . It is 
not i11i.entieti to be the ansHer i.o 1el fare, but one part of 
alternative approaches to providing a ladder out of long-term 
we ·1 fdre <lepenc.lency ". Grassroots 1 ea<lers around the country who 
have been apµrisec.I of this program are ovenll1elrningly 
enthusi dsti c. 

1 Caroi Steinuaci1 , Nai.ioi1ai Jul.:rnai , i:arci1 9, 198!:i '. 
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