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Sumitomo Bank 
Somotomo Bank cl Cahlomia 

O Board of Directors 

To: Manager Date : February 9, 1996 
L A BUSINESS LENDING OFFICE #16 FOR 0 LAD 0 NCAD 

San Diego Office #

28

NOTIFICATION oF'.L~~;·~·F L~:~s 
This is to authorize you ~ecute... he fo l lowing transact ions : ttB · ..-~~~~~~~~--. 

l / ! ~~ APPROVAt.GRANTED BY -.: 

Your Application Date : __ Fe_bruary __ _..__1--'-, _1_9_9_6 __ ..;.L_~._· ___ ~ :.:. ;:,78 

00 SCAD QCCAD 

.. 
Dat e Application Received By H. O. : February 6, E~96 

OOLPHIN INDUSTRIES, IN&~ / 
Borrower's Name: ____ a_C_:a_l _; _fo_rru __ · ""'"a_c_o_rw""'--'_ra_t"'"i-'o"'"n"'""·._. -'-----,--°'-./_/ __ _ 

-- --- ·- . .--

/ 0 LAD O Loan Committee 

0 NCAD 0 President 

[ZI SCAD 0 EVP 

Q CCAD 

/ 

TY~EbFfco~~ ~~.~:!.' ':L ~.' -~ ;:itf.~:> ...., )>~!,;,.-?"-t-~'~..:;_...-.;.:., ~~:;,:~.~!~~"" ... ~~·t;1~-:_~ j:.C.,-,--;. ·.;. ;.., .. . ·, -~#"':::·~APPROVE0t":~d:;~!:::-.. ::,~-- ·"' 
~-::.::,-.:'APPROVED. AMOUN.T.~:~~- _. - · · , .- , ; t~~'.'-' TOTA C°tJ°N e::.· ! ~- ·:,<_ MATU R ITY . , : -:.-z . ~ ..._ . ·-· ... ·- ·: ~ . .. . ,. . • M ATURrr.v . -.. '~ RATE . . FEE' "¥,. • • 

U/C ( s) $750,000 . 00 02 / 06 * ** $750,000 . 00 02/06 

*2 . 75% over Bank ' s Float Lng Prirre Rai e 
..,,.,...,...," ni ~-~ n- T ,.., 0 l'."7., - ·----- "'......_ __ .. -- T--1' ._ -

SBC to collect b.ll out < 1f pxket in< urred 1exoenses. 

(RJ SPECIAL CONDITIONS . 

PLEASE SEE ATIAGlED 

it.~~ r~ .,.,,_~ .. 
COMM. SECURED s-c 

& 
IND. UH-

LOAN SECURED 
U-C 

HOME R-H 
R/E 

LOAN 
OTHERS R-0 

IHSTAL COH- 1-C 
LOAH SUMER 

LJC LJC 

T/R & T/R 
ACCEPT. 

INT'L VB (lMP) 8-1 

D INSTR UCTIONS 
LOAN 

VB (EXP) B-E 

LIU uu 

TOTAL LINE T-L 

(R) : Revolving Line I (S): Single Line 

D REP RI MANDS 

~ =i LADM-1 (12195) c::--"'\ 
~~ / / -(Signature) 
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Dolphin Industries, Inc. 
a California corporation 
Business Lending Division 118 

PRELIMINARY APPROVAL SUBJECT TO THE FOLLOWING SPECIAL CONDITIONS· 
1. This application Is to be Preliminary only. 
2. BLD to subject the final application with the followlng Items: 

a. copy of SBA 75% Guaranty letter acceptable to the Bank. 
b.Verlflcatlon on Port of San Diego's polley on annual lease term. 
c. Signed explanatlon letter from Mr. Davis regarding his TRWs derogatory remarks. 
d. BLD must complete the following areas on the Application for Approval of Loans: 

11 To circle New or Renew and Revolving or Single section 
21 To complete can Code section ·oso· 

e. UCC·3 search with copies of all existing fillngs. 
f. Updated Individual Financial Statement on the Bank form must be completed for all sections on the front 

and the back. Attach a simple figure page Is not acceptable. 
g. Site Inspection of the business with pictures submitted to SCAD . 

• • h. Breakdown on proposed Inventory and equipment purchase from IRS In the amount of $158,000. 
I. Proposed contract/Invoices for the new dry dock components In amount of $227,000. 
J. current A/P aging. 

3. BLD to obtain the following prior to closing the transaction upon final approval: 
a. Term Loan Agreements. 
b. First lien UCC·1/SA filing on AIR, equipment and fixtures with the state and the county. Submit copy of UCC· 

3 showing Bank's 1st lien position to SCAD. 
c. SBA 75% Guaranty. 
d. Continuing guaranty from Prentis Davis. 
e. Assignment of Life Insurance Polley In the amount of $750,000 on Prentis Davis for the term of the loan. 
g. Purchase Money UCC·1/SA fifing on Inventory & equipment to be purchased from IRS. BLD to Issue cashier's 

check In the amount of $158,000 payable to IRS directly. . 
h. BLD to Issue cashiers Check In the amount of $100,000 payable to Port of San Diego directly for the deposit 

on lease. 
I. Purchase Money UCC·1/SA filing on new dry dock components to be purc.hased In the amount of $227,000. 

Obtain verification from Port of San Diego's Inspection result after borrower finishing the assembling of the 
parts. submit site Inspection pictures to SCAD. 

J. Payment of A/Ps of $200.000 to be disbursed directly to the vendors. 
!<.Hazard, lfabillty and business Interruption Insurance by an Insurance company acceptable to Bank." 
I. Subordination of the note from Prentis Davis In the amount of $14,500. 

4. Borrower to pay SBA Guaranty fees. 
5~ Borrower to maintain primary bank accounts with the Bank for the term of the loan. 
6. Borrower Is required to submit quarterly company prepared financial statements within 30 days following 

the most recent quarters end. 
7. Borrower ts required to submit annual CPA reviewed financial statement within 90 days of the companvs 

fiscal year end. Submit copy to SCAD. • 
a. Borrower Is required to submit annual tax returns within 15 days of fillng. submit copy to SCAD. 
9. Guarantor is required to submit annual individual financial statement on the Bank form and annual tax 

returns within 15 days of filing. submit copy to SCAD. · 
10.All special conditions recommended per branch's application. 
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OOCDNn' t1dUstr1es. inc. 
I allfCrnla UA)MllOOii 
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pm_99M'f NnQYAl_ Se ffiIQ lME fQYQftllC SllmAlr I ! P '!Im 

'TOT~ P . 01 . 

0 ... 
TOTAL P.02 




