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Dolphin Industries, Inc.
a California corporation

1. This applicatlon is to be Preliminary only.
2. BLD to subject the finat application with the following items:
a. Copy of SBA 75% Guaranty letter acceptable to the Bank.
b.verification on Port of San Dlego’s pollcy on annual lease term.
C. Slgned explanation letter from Mr. Davis regarding his TRW's derogatory remarks.
d. BLD must complete the following areas on the Application for Approval of Loans:
1) To circle New or Renew and Revolving or Single sectlon
2) To complete Call Code section “050°
€. UCC-3 search with coples of all existing fllings.
f. Updated Individual Financial Statement on the Bank form must be completed for all sections on the front
and the back. Attach a simple figure page is not acceptable.
g. Slte inspection of the business with pictures submitted to SCAD.
h. Breakdown on proposed Inventory and equipment purchase from IRS In the amount of $158,000.
l. Proposed contract/invoices for the new dry dock components In amount of $227,000.
J. Current A/P aging.
3. BLD to obtain the following prior to closing the transaction upon final approval:
a. Term Loan Agreements.
b. First llen UCC-1/SA flling on AR, equipment and fixtures with the State and the County. Submit copy of UCC-
3 showling Bank's 1st llen position to SCAD.
C. SBA 75% Guaranty.
d. Contlnuing guaranty from Prentls Davis.
e. Asslgnment of Life Insurance Policy In the amount of $750,000 on Prentls Davis for the term of the loan.
g. Purchase Money UCC-1/SA filing on Inventory & equipment to be purchased from IRS. BLD to issue Cashier's
check in the amount of $158,000 payable to IRS directly. .
N. BLD to issue Cashler’s Check In the amount of $100,000 payable to Port of San Diego directly for the deposit
on lease.
I. Purchase Money UCC-1/5A flling on new dry dock compaonents to be purchased in the amount of $227,000.

Obtain verification from Port of San Diego's inspection result aftér borrower finishing the assembling of the
parts. submit site inspection pictures to SCAD.

J. Payment of A/Ps of $200.000 to be disbursed directly to the vendors.
K.Hazard, liability and business interruption insurance by an insurance company acceptable to Bank.
I. subordination of the note from Prentis Davis In the amount of $14,500.

4. Borrower to pay SBA Guaranty fees. :

5. Borrower to maintain primary bank accounts with the Bank for the term of the loan.

6. Borrower is required to submit quarterty company prepared financial statements within 30 days following
the most recent quarters end.

7. Borrower Is required to submit annual CPA reviewed financial statement within 90 days of the company’s
fiscal year end. Submit copy to SCAD. *

8. Borrower is required to submit annual tax returns within 15 days of fillng. Submit copy to SCAD.

9. Guarantor is required to submit annual individuat financial statement on the Bank form and annual tax
returns within 15 days of filing. Submit copy to SCAD. . ’
10.All special conditlons recommended per branch's application.
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