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Canyon's value oriented equity programs seek to identify, enhance and capture value through the develop
acquisition, and the repositioning of undervalued and/or mis-priced real estate. As an equity partner, Cat
professionals adds value to every step of the Investment process. With Individuals from diverse
architecture, law, accounting and government, the Canyon team Is equipped to create optimally tailored
opportunities and strategies appropriate for asrent market conditions. Property types indude retail,
hospitality, office and mixed use.

Canyon seeks Investment retumns through the acquisition and development of properties and the leasin
usually on a long-term basis, to both Investment and non-investment grade tenants. Because Canyon's re
strongly supported by Canyon Capital Advisors' team of corporate finance analysts and thelr extensive
relatlonships, Canyon Is uniquely qualified to evaluate potentlal sale-leaseback and acquisition-lease opp
credits. Canyon will work with both Investment grade and non-investment grade tenants, Including t
protection of Chapter 11 of the US Bankruptcy Code.
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Canyon's value oriented equity ptograms seek to identify, enhance and capture value through the develop
(Real Estate Investmeat Strategy | acquisition, and the repesitioning of undervalued and/or mis-priced real estate. As an equity partner, Cat
“Debt Programs professionals adds value to every step of the investment process. Wrh individuals from diverse
- architecture, law, accounting and government, the Canyon team Is equipped to create optimally tailored
opportunities and strategies appropriate for current market conditions. Property types indude retall,
L Team hospitality, office and mixed use.
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The Canyon-Johnson Urban Fund is a $300 million dosed-end real estate fund and joint venture

CAVYON CATITAL AW INORS Development Corporation focusing on inner-city and urban real estate development. The Fund's inve
identify, enhance and capture value through the acquisition, development, redevelopment and repositionit
and the origination of mortgages secured by urban real estate. In addition to meeting its investment

intends to provide and foster economic opportunities for the underserved residents of the urban nelg
Invests.

For further Information please visit ‘I/////
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- Phone: (310) 247-2700
sEGquiiy Programs Fax: (310) 247-8067
» 103
i Contact Us E-malt:

Y759 Qur BINeT oielh 3ua
PRIVACY NOTICE
CAVION CIaPIIALADVIMORS
CANYON CAPITAL ADVISORS LIC

CANYON CAPITAL REALTY ADVISORS LLC
9665 WILSHIRE BLVD, #200 BEVERLY HILLS, CA. 50212

PRIVACY NOTICE
{Initial notice as required by SEC Regulation S$-P and the Gramm-Leach-Blifey Act)

Tha Securities and Exchange Commission and the Federal Trade C have adopted new rules that require financial instit
Advisors LLC and Canyon Capital Realty Advisors LLC , to provide privacy policy notices to their clients, Canyon Capital Adviso
Reslty Advisors LLC believe that protecting the privacy of current, former and prospective investors and their personal infe
Importance and we are fully committed to maintaining the privacy of such information in our possession. In accordance with the
current and prospective Investors with the following information.

Canyon Capital Advisors L1C and Canyon Capital Reaity Advisors LLC collect nonpublic personat information about current and pro
following sources: information we receive from current and prospective investors on managed account agreements or subscript
forms {for example, name, address, social security number, birth date, assets, income, investment experience); and (ii) in
transactions with Canyon Capital Advisors LLC and Canyon Capital Realty Advisors LLC Canyon Capital Advisors LLC and Canyon
We restrict eccess of current, former and prospective s’ public personal information to our affiliates and their personne
need to know that information in order to (i) ensure compliance with applicable laws and regulations or (ii) provide products o
Accordingly, Canyon Capital Advisors LLC and Canyon Capital Realty Advisors LLC maintain physical, electronic and procedur
federal standards to safeguard the nonpublic persona! Information about current, former and prospective Investors that is in our p¢

If, at any time in the future, It is necessary to disclose any of a client’s personal information In a way that is inconsistent with t
LLC and Canyon Capital Realty Advisors LLC will give advance notice of the proposed change so that its clients will have the oppo
disclosure.
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. Managing Partner
, Managing Partner
» Managing Partner
» Managing Partner
» Principal
, Chief Anandal Officer
, Senior Vice President
.» Senior Vice President
, Vice President
, Vice President
» Vice President
, Controller
, Assistant Vice President
» Assoclate
, Analyst
, Analyst
» Investor Relations Coordinator
, Marketing Coordinator

K. ROBERT TURNER, MANAGING PARTNER

K. Robert (Bobby) Tumner Is a Managing Partner of Canyon Capital Realty Advisors. An expert In the acq
finance and management of commerclal real estate assets, Mr. Turner directs Canyon’s real estate actl
over 18 years of experience In the acquisition and development of retall, residential, Industrial, and

structuring and restructuring of mortgages and mortgage securitles; and the speclal servicing and ¢
commercial real estate assets. At Canyon, Mr. Turner has been involved in over 161 real estate and 1
totaling In excess of $1.6 billion dollars Including the development, construction, rehabllitation, and re
million square feet of commercial property located throughout the United States. Prior to the formation «
was a Senlor Vice President at Banque Indosuez, where he specialized In structured real estate transactior
whole loans. From 1989 to 1991 he worked for AIG Trading Corporation as the Assistant to the President

rate and currency risk management. Prior to 1989, Mr. Tumer worked at Drexel Burnham Lambert where |
product lialsont between the commercial mortgage finance department and high yield Institutional sales a1
Is a graduate of the Wharton School (University of Pennsylvanla) with a B.S. In Finance.

EMAIL:

7/30/2003
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R. CHRISTIAN B. EVENSEN, MANAGING PARTNER

Mr. Evensen has spent the majority of hls career on structuring corporate and real estate transactions in t
Since the formation of Canyon he has been involved In transactions encompassing more than 161 real es
excess of $1.6 blllion, Including the acquisition, development and tonstruction of commercial and Industri
origination or purchase of commercial mortgages. Prior to the formation of Canyon Partners in 1990, Mr,
Vice President of the High Yleld Bond Department of Drexe! Burnham Lambert and Director of the Internz
responsible for the high-yleld senlor debt and International markets activities of Drexel. Prior to 1986, ¥
the Currency and Interest Rate Swap Group of Merrill Lynch and several commercial banks where he
products. Mr. Evensen Is a graduate of Williams College {(B.A., honors, Economies).

EMAIL:

JOSHUA S. FRIEDMAN, MANAGING PARTNER )

Mr. Friedman focuses on special situation debt and equity Investments, structured direct investments
securities. Mr. Friedman has been responsible for originating and structuring a number of Canyon's sigr
the hospitality and Industrial sector. Prior to the formation of Canyon Partners Incorporated In 199
Executive Vice President and Co-Director of the Capital Markets Services Group of Drexel Burnham Lam!
charge of structuring new Issue transactions that were marketed in the High Yield Bond and Private Pla
Prior to 1984, he worked in the Mergers & Acquisitions Department of Goldman, Sachs & Company in New
a graduate of Harvard College (B.A., summa cum laude, phl beta kappa, Physics), Oxford University (M.A
Economics, Marshall Scholar), Harvard Law School (3.D., magna cum laude) and Harvard Business ¢
Scholar).

EMAIL:

MITCHELL R. JULIS, MANAGING PARTNER

Mr. Julis, along with Mr. Frledman, is primarlly responsible for the investment activities of the Canyon Fun
the last 17 years of his professional career as a value Investor In special situation debt and equity secur
private markets, including restructurings and bankruptcies. Prior to the formation of Canyon Partners Ince
Julis was a Senior Vice President of Drexel Burmmham Lambert, where he directed a group of profes
research, Investing and trading In securities In this area. Prior to 1983, Mr. Julis was a bankruptcy and cre
at Wachtell, Lipton, Rosen & Katz in New York. Mr. Julis has authored a number of articles published in |
periodicals on the subject of bankruptcy and distressed credit investing. He Is a graduate of the Wooc
Princeton University (B.A., magna cum laude, pht beta kappa), Harvard Law Schoo! (3.D., magha cun
Buslness Schoo! (M.B.A., honors).

EMAIL:

JONATHAN P. ROTH, PRINCIPAL

Mr. Roth was a partner In the real estate department of the intemational law firm of Loeb & Loeb LLP pric
1997. While at Loeb & Loeb, Mr. Roth speclalized in all aspects of real estate transactional work witl
structuring, documentation and negotlation of complex finance, disposition and acquisition transactions reg
lenders, owners and operators. As a member of Canyon's real estate group, Mr. Roth combines his leg
understanding of practical corporate and real estate Issues to analyze, structure, negotiate and implemen
real estate transactions. Since joining Canyon, Mr. Roth has overseen transactions involving ground-up co

hitp://www.canyonpartners.com/capital/team.html 7/30/2003
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and re-development of existing propertles, as well as the origination of senior, mezzanine and br
acquisitions. Mr. Roth Is a graduate of The University of Californla at Los Angeles (B.A., English Litera
School (3.D., honors).

EMAIL:

JOHN P. PLAGA, CHIEF FINANCIAL OFFICER

Mr. Plaga is a Certified Public Accountant and CFA. He has been the Chief Financlal Officer of Canyon sir
responsible for accounting for Canyon, its affiliates and Its managed funds. He also serves as llalson
auditors. Prior to joining Canyon, Mr. Plaga spent three years at Trust Company of the West where he u
Assistant Vice President, While at Trust Company of the West, Mr. Plaga prepared monthly valuations c
limited partnerships, Investment reports, financial statements and tax returns. He also managed and
coordinated the financial reporting of various intermnational equity and emerging market debt portfollos. P
of the West, Mr. Plaga was a senlor auditor with Emst & Young. Mr. Plaga is a graduate of Unliversity
(B.S., Accounting cum laude).

EMAIL:

JEFFERY R. WALDEN, SENIOR VICE PRESIDENT

Jeffery R. Walden Is a Senlor Vice Presldent for the Canyon-Johnson Urban Fund, L.P. He oversees go'
interfacing with local and state governments, and managing political relationships. Additlonally, Jeff
identifying potential real estate Investrment opportunities. Prior to jolning CJUF, he served as Deput
Development for the City of Los Angeles, where he managed all of the activities of the Mayor's L.A. Busl
Development Unit) and led the creation of Genesls L.A. As Deputy Mayor, Mr. Walden was the senlor «
directing the Clty’s efforts in the revitalization of underutilized and blighted sites In disadvantaged comm
development of key growth Industries throughout the metropolitan area, and L.A.’s Downtown Sports and
and Resldential Adaptive Re-Use program. Mr. Walden coordinated the efforts of various City, State :
development agencies, and led the Mayor’s efforts to create legislation and institute policles and procedure
City's entitiement and permit process in urban redevelopment zones. Mr. Walden possesses an In-de
bullding trades and contracting processes from his fifteen years of service in the Los Angeles Department
the Director of the Buillding Inspector Program. Most recently, Mr. Walden has served as Board Com
Angeles Metropolitan Transit Authority, Board Member for CREW Los Angeles and Co-Chalr of the LA.’s
Broadway Task Force. He holds a B.A In Business Administration from Cal State Los Angeles, and a
Development.

Emall:

DANIEL I. MILLMAN, SENIOR VICE PRESIDENT

Danle! I. Millman [s a Senlor Vice President for the Canyon Johnson Urban Fund, L.P. Dan is responsible {

which includes dealing with operating partners on Issues of development/redevelopment, leasing and o}

has over 15 years of real estate experience; most recently as Vice President of Leasing & Asset Manager

Inc., a publicly traded real estate investment trust (REIT). In this capacity he was responsible for ove

enhancement of retall real estate assets In the company’s portfollo. During his tenure at Center Trust, M
3 ‘ redevelopment teams In areas which included design & architecture, entitlement, construction, legal, le
| Additionally, Mr. Millman created business plans for Center Trust’s portfolio of redevelopment and stat

http://www.canyonpartners.com/capital/team.html 7/30/2003
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responsible for the company’s 1.1M square foot shopping mall in Burbank, CA. Prior to joining Center °
management positions with CenterMark Properties, Inc. a natlonal shopping mall developer based in St. L
has been designated a Certified Shopping Center Manager (CSM) by the International Council of Shoppin
B.A. In Economics from the University of Maryland.

Email:

MICHAEL FLEISCHER, VICE PRESIDENT

Michael L. Fleischer Is a Vice President of Canyon Capital Reélty Advisors. Prior to jolning Canyon, Mr. |
assoclate In the commercial real estate and general corporate departments of Sullivan & Cromwell.
Cromwell, Mr, Flelscher spedalized in all aspects of real estate transactional work with an emphasl
negotiating real estate opportunity fund investments, lncludl'ng common and preferred equity Investme
acquisitions, dispositions and financings. Mr. Flelscher Is a glraduate of the Columbia University School
honors), the Columbla Unlversity Schoo! of Law (1.D., Harlar'1 Fiske Stone Scholar) and Columbia Collex
From 1991-1992 Mr., Flelscher studied economics at Cambddgé University in England as a member of Robl

EMAIL:

QUINCY ALLEN, VICE PRESIDENT
Quincy L. Allen is a Vice President of Canyon-Johnson Urban Fund LLC. Mr. Allen has responsibllity for iden
potential new Investment opportunities as well as providing owllerslght of existing Investments. Prior to jolr
was with Lezard Freres Real Estate Investors where he was part of 2 new team that was brought in to m
entity-level Investments In thelr fund portfolios. While at liazard, Mr. Allen provided portfolio manag
strategic analysis for iInvestments in the muitifamily, retall an& office sector. Prior to Lazard, Mr. Allen was
Archstone Communitles Trust, an affillate of Security Caplt'al Group and a national publicly-traded n
Investment trust. While at Archstone, Mr. Allen was an Investment officer In the Midwest reglon. He¢
Identification, analysls, negotiation and due diligence for new, investments. Prior to Archstone, Mr. Allen *
Security Capital Group, an international real estate investment firm, where he was responsible for -
underwriting of various Investment opportunities. Mr. Allen ls'a graduate of Wayne State University (B.S.
fAnance) and Harvard School of Business Administration (M.B.A.).

Emall :

PETER G. HOUGHTON, VICE PRESIDENT
As Vice President of Canyon-Johnson Urban Fund LLC, Peter Houghton Identifies potential acquisitic
underwriting and analysis process for Investment opportunities. Mr. Houghton also leads capital improv
manages leasing activities for the Fund’s existing Investments and serves as an Investor relations lalson fi
of the Canyon-Johnson Urban Fund. Prior to joining Canyon, Mr, Houghton served as senior project m
Lehman Brothers sponsored real estate development company focused on urban development t
partnerships. While at LCOR, Mr. Houghton was responsible for underwriting Investment opportunitie
structuring public and private financing. Prior to LCOR, Mr. Houghton was a senior real estate consult
Kenneth Leventhal (EYKL). During his tenure at EYKL, Mr, Houghton specialized in institutionat real estate
with an emphasis on acquisitions, portfolio and asset ana‘ysls and acquisitions due diligence. Mr. |
completing his Callfornia Architect Registration Examination and Is an active member of the Urban Land It
has an MBA In real estate finance from the University of Eouthem Callfomia and a bachelor of arcl
Washington State University.

http://www.canyonpartners.com/capital/team.html 7/30/2003
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KELLY REDICK, CONTROLLER
Ms. Redick Is a Certified Public Accountant. She has been the Controller of Canyon Capital Advisors sinc

responsible for accounting for Canyon, its affillates and Its mar"laged funds. Prior to joining Canyon, Ms. Re
at Weyerhaeuser Mortgage Company "WMC" where she serveld as a Senlor Intemal Auditor. While at WM
both financial and Internal controls of various departments Lvlthln the company and communicated th
management and the parent company's audit committee. Prior to WMC, Ms. Redick was an auditor with Arl
LLC. Ms, Redick Is a graduate of California State University, Long Beach (B.S., Accounting and Finance).

EMAIL:

MOLLY HALL, ASSISTANT VICE PRESIDENT
Molly Hall Is an Assistant Vice President of Canyon Capital Realty Advisors LLC. Prior to jolning Canyor
PriceWaterhouseCoopers as a Senlor Assoclate In both the Tralnsactlon Services Group and the Assurance
Services Department where she performed quantitative and 'qualltatlve analyses on financlal results anc
and intemational cllents In a varlety of industries including real estate, hospitality, media, technology, ret
a graduate of the University of Californla at Los Angeles (B.A. J Political Science).

Emaill:

BERNICE P. LO, ASSOCIATE
As an Assoclate for the Canyon Johnson Urban Fund, L.P,|Bemice P. Lo Is responsible for managing
development Issues involved In the asset management of the existing projects in the CIUF portfolio. Utili;
experience In real estate, Ms. Lo adds strong financial modeling skills to the CJUF team. Prior to jolning
Senlor Financial Analyst for Center Trust, a retail real estate Investment trust, specializing in the ownerst
development of community shopping centers and reglonal malls In the Westermn United States. In her role z
created and malntained financial models to support Investm'ent dedisions for the acquisition, disposition
repositioning of retall propertles In the company’s portfolio. I|>r10r to Center Trust, she served as an anal
identifying and analyzing development and investment opportunities In office properties for Hines’ various
addition to her experience In real estate, Ms. Lo worked as' a fixed Income research analyst at Bear S
covering corporate debt lssuances In all Aslan emerging markets. Ms. Lo has a Bachelors of Arts degree |
University of California at Berkeley.
Email:

MARTI PAGE, ANALYST

http://www.canyonpartners.com/capital/team.html 7/30/2003
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As an Analyst for the Canyon Johnson Urban Fund, L.P.,|Marti Page performs due diligence for a
management for the Fund’s existing assets. Prior to jolning the CIUF team, Ms. Page was a market anal
Department for Affordable Residentlal Communities, a Denver-'based developer of over 200 manufactured
Ms. Page Is a licensed real estate salesperson and was formerjy a delegate to the Downtown Denver Part
non-profit business organization committed to planning, mar'aglng, and developing Downtown Denver.
works include her Guide to Writing (published by Kaplan and Simon & Schuster) and 1999, 2000, and 201
Dally News Insiders’ Gulde to College (St. Martin’s Press). Ms] Page holds an undergraduate degree from
honors).
Emall:

YEVGENIYA BELENKAYA, ANALYST
As an Analyst of the Asset Management Team for the Canyon Capltal Advisors, Yevgenlya Belenka
accounting, investor reporting and asset management. Prior t%) joining the CJUF team, Ms. Belenkaya wa:
Assurance and Advisory Practice Group at Deloitte & Touche LLP, one of the werld’s leading professionat ¢
She conducted and supervised audits for a wide varlety oé cllents Including real estate, hospitality .
companles. Ms. Belenkaya Is licensed by Califomla Board of A'cmuntancy as a Certlfied Public Accountant
an undergraduate degree from University of Southemn Califomnia (B.S., Magna Cum Laude, Accounting).

Email:

ELIZABETH AGUILERA, INVESTOR RELATIONS COORDINATOR

As Investor Relations Coordinator and Assistant for the Canyc'm Johnson Urban Fund, L.P., Elizabeth Agul
all aspects of investor relations and general fund admlnlstratlén. In her position, she directly Interfaces w
and investors. In addition, Ms. Agullera coordinates all investor correspondence and funding as well a
investor profiles and records. Ms. Aguilera has over 15 years prerlenoe as a paralegal, where she focuse
estate and corporate legal departments with an emphasis In a’cqulsltlons and complex financing transactiol
from Loeb & Loeb LLP, and prior to that, Ms. Aguilera worked Lt Latham & Watkins. Ms. Agullera holds an
from California State University, Fullerton (B.A., Crimminal Juétlce) and obtained her Legal Assistant Cerl
Community College.
Emall:

JODI LIN, MARKETING COORDINATOR
As Marketing Coordinator and Assistant for the Canyon Johnson Urban Fund, L.P., Jodl Ln Is responsil
public relations projects and assists in the administration of the CIUF office. She brings strong organ
solving skilis to this position, and has extensive experience In public relations, event planning, and adminl
Ms. Lin holds an undergraduate degree (B.A., English) from the University of Califomnia, Los Angeles.

Emall:

http://www.canyonpartners.com/capital/team.htm] 7/30/2003
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AGCRA § Affilaies Canyon’s bridge and mezzanine programs focus outside the realm of traditional lenders, allowing real est
LHeal Estate investment Sirology | and developers to meet their needs for time sensitive and %:ompﬂcated transactions where execution |
finandal advantage. Loans can be secured by virtually every type of property incduding office b
= warehouses, shopping centers, hotels, mixed use property, land, pools of performing and non p
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Canyon’s value oriented equity programs seek to identify, enhance and capture value through the develop
acquisition, and the repositioning of undervalued and/or m!s-;laﬁwd real estate. As an equity partner, Cat
professionals adds value to every step of the lnvestmen't _process. With individuals from diverse
architecture, law, accounting and govemment, the Canyon telam Is equipped to areate optimally tailored
opportunities and strategies appropriate for asrent market | conditions. Property types indude retail,

hospitality, office and mixed use.

S
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CAVIN CAPITAL ARVINOKRS

Since its formation, Canyon has eamed a reputation as a premier value added provider of real estat
extensive track record as an owner, operator, lender and lnvéstor of real estate and securities coflaterali:
allowed Canyon to establish an unrivaled understanding of the' disdplines necessary to successfully underw
do not currently qualify for traditional institutional capital. Moreover, the uniqueness of the Canyon tear
step of the investment process. With professionals from Ic:li\lrerse disciplines induding architecture,
government, the Canyon team is equipped to create optimalh) tailored solutions to meet the unique needs
joint venture partners.

Canyon's team has completed over 156 transactions totaling more than $1.6 billion of Invested capital. Th
a wide range of real estate property types including retail,! entertainment, muhi-family, industrial, of
mobile home and mixed use. The breadth and diversity of tl're investient portfolio has required intensk
and involved frequent collaboration with local owner/operators to match product or local expertise wit
needs.

The underlying strategy In all Canyon real estate funds Is to Seek above average absolute returns, with 1
volatility. Such retumns are generated by employing a value-added, opportunistic investment strategy it
market inefficlencies resulting from a combination of factors that affect real estate values and securitles
estate. Canyon endeavors to Identify unrecognized opportunities through a proprietary network of local
relationships with banks, brokers, trustees, law firms, portfolio servicers, title companles and other real es
In addition, the real estate funds enjoy the benefit of an exténslve network of corporate relationships m

corporate funds,

http://www.canyonpartners.com/capital/strategy.html 7/30/2003
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Canyon Johnson Urban Fund, L.P. Page 1 of 1

Fund Description

I 'Homo '
. " _ l Canyon-Johnson Urban Fund Is a spedal purpose dosed-end real estate fund managed by Ce
l sTerd Gyerview l Realty Advisors LLC, a partnership between F

. The Fund's Investment strategy Is to Identify, enhance and capture

Fu-z Deszz=iplion
the development, redevelopment, acquisition and riaposiﬂonmg of urban real estate and the

> - '

Fu-d Adwvzor mortgages secured by urban real estate. In addition to meeting its investment objectives, the Ft
I Tinvestmens Stzalom I pmvldeandfostereconorﬂcoppoMiﬁesfortheunJersuvedresldentsofﬂ;emban neighborhot
i lnvestmeat Stralngy

invests.

| Hnwestmon Sritedia |
b Hnvestment Fordelie |
f Hasestor [oformation I
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Over the past decade, the principals of CJUF have pursued a value added investment disciplin
I deploying over $1.6 billion in real estate and mortgage transactions, induding $400 million in «
l I investments.

Extensive experience in urban development

The Canyon-Johnson team has been at the forefront of urban development for over a decad
extensive track record as an owner and operator of urban real estate has allowed CJUF to establis
understanding of the disciplines necessary to successfully develop and operate within urban com
the past 10 years, the principals of the CJUF have deployed over $400 million in more than 50 urt
investments.

CJJ= 3 Adoec Yalus

Exclusive retail relationships

CIUF benefits from a network of corporate relationships incdluding Johnson Development’s par
Loews Cineplex Entertainment (Magic Johnson Theaters), Starbucks Coffee Urban Coffee Opport
Friday's Restaurants, 24 Hour Fitness, Fatburger, and Washington Mutual. These relation
potentially strong anchor tenants for many of the Urban Fund’s prospective investments.

I ] [ ] ] -

Unique team of professionals
l//// The uniqueness of the CJUF team adds value to every step of the investment process. With in
// diverse disciplines including government, architecture, law, and accounting, the CIUF team
CANYON CAPITAL REALTY ADVISORS create optimally tailored solutions and identify opportunities and strategies appropriate for

market conditions. Additionally, with Johnson Develop and Magic’s commitment to commu
our team is focused on making a positive impact within urban communities by developing proj
PIVELOPRENT CORPORATION only provide economic opportunity and enhance social welfare.

Strong in-house understanding of government process

Drawing upon our history of involvement, we strive to avoid the traditional adversarial stumt
development and endeavor to devise mutually beneficial business solutions that meet and oft
needs of community leaders. Simply put, we listen to and work closely with local civic le
understand their needs and concerns. The CJUF team’s extensive political experience enable
public/private partnerships with the communities in which we Iinvest and, to the extent possibl
grants, low interest rate loans and other incentive programs established to support urban develop

http://www.cjuf.com/valueadded html 7/30/2003
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Fundamentals of Urban Real Estate tnvestmont
[
While the overall real estate market appears to be in equilibrium, the sprawl of the suburb:

market, coupled with an anti-growth political environment, has reduced the number of suburtx
opportunities for value-oriented, event-driven Invsto'rs who attempt to capitallze on market Inef
Canyon Johnson Urban Fund continues to target vlelueoriented, event-driven investment op
focusing a largely overiooked segmentofrealstate-'-ﬂle urban market.

Although urban markets represent promising gmwm,'lame labor pools, and strong, dense retail
In many cases urban residents have disadvantaged access to shopping, jobs, and residential
because debt and equity capital sources have disproportionately focused on suburban Investment
The Canyon-Johnson Urban Fund exploits these miarket ineffidendes by providing equity &
mortgage capital collateralized by, urban real estate.

= Growing Ethnlc Population
o Ethnic-minority populations now represent over 30% of the US population and
concentrated in America’s urban communities

o America’s ethnic population is growing at seven times the rate of the general populath
o A Fannie Mae study predicts that the population of the 25 largest citles will grow by -
years

 Significant Mismatch in Supply and Demand
o Due to population density, collective spending power In urban communities is up
greater per square mile than that of suburban commu'mﬁes
o Residents of urban communities have 75% fewal’ retail options than their suburban ¢
o In many urban communities, upwards of 40% o'f retail demand is going unmet
o The top 50 cities are short 2.5 million housing ulnlts

o Pro-growth Environment
o Unlike suburbia, cities must rebuild their tax bases
o States have huge Incentives to create employrlnent opportunitles because they risk
ald If unemployment rates remain high.
o The federal government creates Empowerment Zones and other Incentives in or
Investment

» Lack of Capltal

o It is estimated that only 1% of US domestic private equity capital Is currently targets
estate development and businesses in core urban areas
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